TAI KWONG YOKOHAMA BERHAD (292788-U)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 

30TH  SEPTEMBER 2003

The figures have not been audited.


NOTES TO QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 30TH SEPTEMBER  2003

1. Basis of preparation
The interim financial report has not been audited and has been prepared in compliance with MASB 26, Interim Financial Reporting. The accounting policies and method of computation adopted by the Group in this report are consistent with those adopted in the financial statements for the year ended 31st December 2002 other than adoption of MASB 25, Income Taxes. The adoption of MASB 25 has no material impact to the quarterly results.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31st December 2002.

2.  
Auditors’s Report on Preceding Annual Financial Statements

The auditors’s report on the financial statements for the year ended 31 December 2002 carried the following statement :-

“A fire broke out at the corporate office on 20 October 2002 and destroyed a substantial portion of the supporting documents for the accounting transactions of the Company and certain subsidiaries pertaining to the current financial year.”

A substantial portion of the supporting documents has been recovered from the external parties whilst the internal supporting documents have been reconstructed from the computerised system of the Company and the affected subsidiaries. Nevertheless, management is still assessing documents need to be compiled.

The Group and Company have written off property, plant and equipment amounting to RM4,843,814 and RM366,198 respectively following the fire accident. The said property, plant and equipment are currently pending insurance compensation together with a claim for consequential loss The insurance compensation for property, plant and equipment of RM7.1million as indicated by the adjuster was awaiting the insurance company’s review and approval.”

On 8 April 2003, the insurance company has approved the compensation amount of RM7,127,637.00.

3. Exceptional items

The Group recognised a surplus arising from the remaining insurance compensation amounting to RM0.67 million during the current quarter under review. There is no other exception item to be reported.

4. Property, Plant and Equipment

As at the end of this quarter, the Group has acquired the following assets :
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There is no revaluation of land and buildings of the Group since the last financial year ended 31 December 2002.

5. Changes in the Composition of the Group
There were no changes in the composition of the Group for the current quarter and financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations .

6. Seasonality or Cyclicality of Operations
      The operations of the Group are not seasonal or cyclical in nature.

7. Changes in Estimates

       There were no changes in estimates that have had a material effect in the current quarter.

8. Dividend Paid

There were no dividends paid in the current quarter.

9. Segmental Reporting
The analysis of the Group operations for the period ended 30 September 2003 is as follows:-
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*
Included in the segment results is a surplus arising from insurance compensation of RM2.10 million.

Inter segment pricing is determined based on negotiated terms.

10. Changes in Contingent Liabilities

There was no material change in the contingent liabilities at the date of this report since the preceding financial year ended 31st December 2002.

11. Debt and Equity Securities

There have been no issuance and/or repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares in the current financial year to date.

12. Events subsequent to the Balance Sheet Date

There were no material events subsequent to the end of the financial period reported on that have not been reflected in the financial statements other than the status of Corporate Exercise stated in the Note 8 (Status of Corporate Proposal Announced).

ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENTS

1. Review of Performance

The current quarter results showed a Group revenue of RM21.50 million and profit before taxation of RM1.10 million as compared to a revenue of RM23.82 million and profit before taxation of RM1.74 million in the corresponding quarter of the previous financial year.

2. Variation of Results against Preceding Quarter

The Group revenue of RM21.50 million for the current quarter under review is 8% higher than that of RM19.85 million reported in the immediate preceding quarter. 

The Group reported a profit before taxation of RM1.10 million for current quarter compared to the immediate preceding quarter of RM1.50 million.

3. Prospects for the current Financial Year

The automobile industry is expected to grow in tandem with improved economic climate. As such, we expect a steady corresponding increase in demand for battery in both the replacement market and original equipment market. Accordingly, the outlook for Tai Kwong remains positive for the remaining financial year.

4. Profit forecast

Not applicable as no profit forecast was published.

5. Tax Expense
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The Group’s effective tax rate for the current quarter and financial year to date is higher than the prima facie tax rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available. No adjustment has been made in respect of deferred tax as the impact was not material.

6. Unquoted Investment and Properties

There was no profit/(loss) on sale of investment and/or properties for the period under review other than the Sales and Purchase Agreement signed on 3rd June 2003 in respect of the proposed disposal of Land and Building. The completion of which is dependent on the fulfillment of certain terms and condition.

7. Quoted Investments

a) There was no purchase or disposal of quoted securities in the current quarter and financial year to date.

b)
There is no investment in quoted securities.

8. Status of Corporate Proposal Announced

Further to the announcements made by the Company on 18 October 2001, 23 October 2001, 18 February 2002, 28 February 2002 and 31 May 2002, Hwang DBS-Securities Berhad (HDBS) on behalf of the Board Directors of Tai Kwong Yokohama Berhad (Tai Kwong) announced that the Securities Commission (“SC”) has vide its letter dated 22 August 2002 approved the Proposed Rights Issue With Warrants and the Proposed ESOS (collectively, referred to as the “Proposal”) of the Company.

On 6 November 2002, the Company announced that the issue price of the Rights Shares is fixed at RM1.10 per Rights Share and the exercise price of the Warrants 2003/2008 at RM1.20 each. An Extraordinary General Meeting was held on 16th May 2003 and the shareholders approved all the 13 Ordinary Resolutions set out in the Notice of the Extraordinary General Meeting dated 30th April 2003. The Board had announced the results on the same day.

Further to the extension obtained on 21 February 2003, the Company obtained another extension of time on 28 August 2003 for the completion of the Proposal from Securities Commission, without any condition.

On 23 September 2003, the Company announced the entitlement dates for the bonus shares whilst on 13 October 2003, notices of rights entitlement and relevant dates for trading of renounceable rights were announced by the Company. The abridged prospectus together with the accompanying notice of provisional allotment and rights subscription form was dispatched to shareholders on 17 October 2003.

The Proposal is expected to be completed before end of the financial year.

Upon the completion of the Proposal, the paid-up share capital of the Company will be increased to above RM40 million.

9. Borrowing and Debt Securities
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All the Group’s bank borrowings are secured and denominated in Malaysian Ringgit. 

10. Off Balance Sheet Financial Instruments
 There were no off balance sheet financial instruments at the date of this report.

11. Changes in Material Litigation
There was no change in the material litigation since the last Balance Sheet date up to the date of issuance of this quarterly report.

12. Dividend Payable
No interim dividend has been declared for the current period ended 30th September 2003.

13. Basic Earning Per Share
Basic earning per share

Basic earning per share is calculated by dividing the net profit for the period (RM2,715,410) by the weighted average number of ordinary shares (19,800,000).

Diluted earning per share

Not applicable for the Group.
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